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Bill Type and Number: Ordinance 2007-1265
Sponsor: Council President at the request of the Jacksonville Economic Development Commission
Date of Introduction: November 13, 2007

Committee(s) of Reference: F, RCD
Date of Analysis: November 15, 2007

Type of Action: Approval of amended and extended public facilities management agreement
Bill Summary: The bill authorizes the execution of a renewal option of the agreement between the City and SMG for management of the City’s public assembly facilities (Jacksonville Municipal Stadium, Baseball Grounds of Jacksonville, Jacksonville Veterans Memorial Arena, Times-Union Center for the Performing Arts, Prime Osborn Convention Center, and Equestrian Center).  The renewal option will extend SMG’s contract to operate the facilities for an additional four-and-a-half years from its current expiration on September 30, 2008 to March 30, 2013 on the same terms and conditions as the existing agreement.
Background Information: SMG has been operating the City’s public assembly facilities since 1992 on an original contract and 3 subsequent renewals.  SMG receives a base management fee to run the facilities (starting at $550,000 in 2002 and adjusting each year by the change in the Consumer Price Index) and may earn “building incentive fees” and “marketing incentive fees” for the operation of each of the facilities based on producing gross operating revenues and marketing revenues (advertising, naming right, suite, club seat and other defined revenues) that exceed defined benchmarks.  
Policy Impact Area: Public facility management
Fiscal Impact: 

Analyst: Clements
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